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O 081937Z AUG 74 

FM AMEMBASSY MEXICO 

TO SECSTATE WASHDC IMMEDIATE 3176 

UNCLAS MEXICO 6721 

E.O. 11652: N/A 
TAGS: EIND, ETRD, MX 

SUBJ: US FERROUS SCRAP EXPORTS: MEXICO INITIATES APPEAL FOR 
QUOTA INCREASE 

REF: MEXICO 6700 

1. AS FOLLOW UP TO YESTERDAY REFTEL, TV, RADIO, AND SECOND 
NEWSPAPER CARRY STORIES OF MEXICAN INITIATION OF APPEAL TO 
INCREASE SCRAP QUOTA, CITING THREE POINTS NOTED REFTEL. IN 
CONTRAST TO MEDIA REPORTS, STEEL CHAMBER TOLD EMBOFF THAT FON 
MIN RABASA HAS NOT YET TALKED TO SECRETARY KISSINGER. RATHER, 

ON AUGUST 6, HE PHONED OLLOQUI IN CALIFORNIA IN PRESENCE OF 

STEEL COMMISSION. RABASA TODL OLLOQUI HE WISHED TO PRESENT APPEAL 
AS SOON AS POSSIBLE TO USG. SR. JOSE LUIS ZERON, ASSISTANT 
TO STEEL CHAMBER DIRECTOR, SEEMS TO THINK OLLOQUI WILL 
APPROACH COMMERCE SCRAP OFFICIALS SOME TIME NEXT WEEK, SO APPEAL 
WOULD PROBABLY ORIGINATE THROUGH CHANNELS. 

2. ZERON ADDED THAT PROPOSAL TO ELIMINATE MIDDLE MEN WAS IDEA 
OF NEW CHAMBER DIRECTOR, SR. CABRERA, AND MIGHT BE VIEWED 

AS A COMPLAINT AGAINST EXPORTER ESCALATION OF PRICES RATHER THAN 
UNREALISTIC ATTEMPT TO ELIMINATE US EXPORTERS. 
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